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revenue properties company limited 


TO THE SHAREHOLDERS 


| am pleased to report that considering all the difficult circumstances affecting the real 
estate industry generally, 1975 was a year of progress for your Company. 


The Consolidated Financial Statements show a net income of $580,000 equal to 4.1¢ per 
share before extraordinary items, compared with $492,000 or 3.5¢ per share for 1974. 


Income for 1975 after extraordinary items was $650,000 or 4.6¢ per share compared with 
$525,000 or 3.7¢ per share in 1974. 


Gross profits from our operations during the year increased by nearly $1 million over 1974, 
despite a decline in volume of sales of construction and real estate held for development of nearly 
$3 million. Sales of revenue producing real estate increased to $4,329,000 from 1974 sales of 
$489,000, with a gross profit of $955,000 compared with 1974 gross profit of $91,000. Because most 
of the profit on the sale of revenue producing real estate was subject either to no tax, or to capital 
gains taxes only, income tax expense was proportionately lower. Present indications are that sales 
of construction and real estate held for development will show a significant increase in 1976 
although sales of revenue producing real estate are expected to be lower than in 1975. 


Rental income increased by 10 per cent to $11,291,000 in 1975 and gross profit from rentals 
was up by 20 per cent to $3,010,000. The rental income improvement resulted from rent increases 
and the bringing on stream of new income producing properties. A number of new rental 
properties are under construction, the income from much of which will be controlled by Govern- 
ment assisted financing. The addition of these properties to our portfolio of revenue producing 
real estate in future years will tend to show increases in gross profits from rental income and at 
the same time increases in interest expense. In 1975 interest expense increased by 8 per cent to 
$3,134,000. 


The introduction of rent controls during 1975 did not have a significant effect on rental 
income during 1975, and we do not expect these controls to materially affect our future operations 
in this area. 


Starts and sales of housing in our various projects continued at a steady pace despite a 
general decline in sales of construction and real estate. In the City of Boucherville, near Montreal, 
we began a 320 acre residential/industrial development and by the year’s end had sold 75 lots to 
builders and had started 81 single family units. We closed 29 sales in 1975 and had orders on 
hand for another 44 houses. The houses are selling steadily in advance of construction with no 
apparent softening of demand. 


We completed construction of a 60,000 sq. ft. industrial building in Boucherville and have 
part of it leased. In our Pointe Claire industrial subdivision near Montreal, we constructed a third 
rental building of 50,000 sq. ft. While the industrial rental market in Montreal declined sharply 
during the latter part of the year, there are signs that activity is beginning to pick up, and we are 
hopeful of leasing out the new buildings in the near future. 


These new revenue producing buildings, which are replacements for the older buildings 
that have been sold during the past few years, will enable the Company to maintain a healthy 
level of newer income producing real estate. 


In our Simcoe joint venture, known as Crestlynn Subdivision, we completed the servicing 
of 225 lots and completed most of the first phase of residential construction. We also sold the 
60 additional lots we had purchased in an adjacent subdivision at a reasonable profit. The pace 
of development in the area slowed considerably with the announcement by Stelco that it was 
delaying full development of its huge steel-making complex at Nanticoke until market conditions 


improved. As a result there still has not developed a significant demand for new housing in the 
area. 
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We began construction of 26 semi-detached houses, 62 town houses and a 13,000 sq. ft. 
shopping centre in Guelph during the year. We expect all of these projects will be completed 
within a few months. 


In Oakville, the joint venture in which we have a 50% interest is building a 13,300 sq. ft. 
shopping centre which is now 50% leased, and the construction of 41 town houses has gone 
ahead as planned. 


The first phase of our 210-acre joint venture in Oakville has been registered and we have 
accepted down payments on all of the single family and semi-detached lots. We expect to have 
the land serviced this year. 


The third of our four apartment buildings at Jane Street and Wilson Avenue in Toronto is 
currently leasing and we expect to complete the fourth unit this year. All of these units are limited 
income, government assisted developments. 


Elsewhere in the Toronto area we started construction of a number of residential units in 
joint ventures, the company’s share of which is 411 units. Certain of these units are being 
constructed under a fixed price contract with owners who have undertaken to lease the buildings 
back to the joint venture partners for up to 49 years. 


In Uxbridge Township, land use planning for the area surrounding the proposed Pickering 
airport still has not been completed. In the meantime, your Company is proceeding with such 
development of its 5,400 acre holding in the area as is permitted from time to time. We have sold 
a few estate lots and are continuing to work closely with planners in the area to obtain severances 
for additional properties as we are permitted. 


While we anticipate no immediate general easing of the difficulties that have faced the 
industry during the past year, we are pleased with the progress your Company was able to make. 
Your attention is drawn to Note 19 of the Consolidated Financial Statements which points out 
that the Company has received commitments from a Canadian chartered bank to provide up to 
$6,500,000 on a non-revolving secured loan basis, to be used to retire specified debts. 


In October, 1975 the Government of Canada introduced the Anti-Inflation Act in an attempt 
to control the inflationary spiral which was having a detrimental effect on the Country. We agree 
with the Government that at that point in time some controls were necessary, but we are not 
certain that the exact nature of the controls introduced are in the best interests of the Canadian 
economy. 


We feel that worldwide inflationary trends are lessening and that Canada will experience 
a similar reduction in inflation with or without controls. It is our hope, therefore, that the result 
will be relief from the controls now in effect sooner than the Government presently plans. 


We will of course abide by the regulations under the Anti-Inflation Program. At this time 
it is difficult to tell what effect this will have on the future operations of your Company. 


On Behalf of the Board of Directors 


Bs 


MAXWELL GOLDHAR, 
Toronto, April 19, 1976. President. 
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revenue properties company limited 
(Incorporated under the laws of Ontario) 


and subsidiaries and joint ventures 


CONSOLIDATED BALANCE SHEET 
DECEMBER 31 


ASSETS 

1975 1974 

Note $000’s $000’s 

Revenue’ producing: real*estate 20.0 J. .5 2. ce ae ieee eiecriel ae een eee 2 35,748 35,259 
Construction in progress. 26 220) acces «os won gies sein eeu errors Wear ciate 3 13,633 37290 
Land.held for and under development... 5. 2c: cree ee ee ieee 4 38,250 35,814 
Accounts and’ mortgages receivable. <2. lec aie = aibre ene ee 5 11,431 11,935 
Deferred:.currency adjustment. 2.46 \ 2.0. Se edeiius Mateeiet tan eee ee ee 10 1,948 2,060 
Other@assets Oe re ei. ce a ee ae nen 6 1,132 1,037 
Gr 19 NI ne OD ME PRUNE A Me Ligue ey vi 2,334 2,531 
104,476 92,432 

LIABILITIES 

Mortgages payable on revenue producing real estate ................... 8 27,403 24,790 
Other loans and mortgages payable (2.4... 4. <.. os «2 ee 9 26,177 21,103 
Sinking fundidebentures oO ..-5. sc u.4 Goan Sak eee Sy eee 10 13,463 14,216 
Bankoindebtedness 2 io ced. Se Cee a A) «0 3,896 2,272 
Accounts payable and accrued Mabilities’: jv... 24... ose oe ee ee 7,639 5,067 
78,578 67,448 

Deferred ‘income ly Vw. ads 5 Pea se aerate aerate Gane eee 12 3,133 3,071 
Detetred “income: taxes 5 5 <iod pan dloke aiacdes tne ease ald ee ae en ee 2,255 2,053 
83,966 72,572 

SHAREHOLDERS’ EQUITY 

Capital Stock wai) sPteaai agree sat «Bath Seger acy glee" el ho 27,324 27,324 
Deficit: alge Uae als ete oboe ake she tert ee heat anf (6,814) (7,464) 
20,510 19,860 

104,476 92,432 


Approved by the Board: 
Le Director 2a 
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CONSOLIDATED STATEMENT OF INCOME 
YEARS ENDED DECEMBER 31 


1975 1974 
$000’s $000’s 
Rental Operations 
Rehitalineomien eat iret ee rte told athe Hace 11,291 10,298 
Property ioperalinipeexpensesmegr tee. eet es we St os 7,207 6,847 
DepreciauiOn Waa, neers Wena merrier Sree Aids 6, 5 1,074 8,281 948 ESS 
CTOSS DT OT It er hae Aero eee oe PACT ORY Pte! oc Gla... 3,010 2,503 
Revenue producing real estate 
Salas” eh ee ae Paar ee cepa ir I dg eS, 4,329 489 
Cost otpsales tices meet eet te icisigt on een ai 3,374 398 
CSTOSS © Proliieenqnt ee tere nee eae eee IL Pre Urata. Ibis, ails 955 91 
Construction and real estate held for development 
Sales pacts ee eee eee teat acts Ore a nee ed TENE NepeP ee As AN § 4,726 7,729 
COSt Of Salesian hetume: miets oe Omer: ets ps rare ch oy OS ar a 4,089 6,605 
CGHGSS uP POT Ii dasa, an ew re en Rte he ome ee Sen Ey a 637 1,124 
Interest: anid “other, (nConie mus sen saeee ere eee wg eels. 1,133 1,166 
Gloss DrOlitetnOMl; OPEratlons aamepe meen eee Berets Sle. kc, 5,735 4,884 
Deduct: Interest expense net of amount capitalized 
(AOTCRSI/ (ay cramer ak ene anak eM cee 4 3,134 2,888 
Administration and general expenses ............ 1,661 1,459 
Discount on sales ofsmortea ges! pee wueties. a ssl os — 298 
Currency adjustment previously accrued (note 1(e)) — (109) 
Net transfer to (from) deferred income ........... 62 4,857 (530) 4,006 
Income before income taxes and extraordinary item ....... 878 878 
Income. taxes. (noterlG) yp. cmemietur a meee rales. cs. e's 298 386 
Income. .before-extraordinaly Iteminna ae amet a ons os 2 ttn sc 580 492 
Extraordinary item 
Income tax reduction on application of prior years’ losses 70 33 
NEE RIN COME aivadintns what curse al aimee maecee Wear ea tnateue ers eins leie lie. « 650 525 
Earnings per share (note 17(b)) 
BEIOres GxtrmOrainary WtGiihig toes Gun apne yene le ne ct 4.1¢ 3.5¢ 
Aitermextraordi tay. (lem taneeie sae. owienicamek pals ke ee 4.6¢ Se. 
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CONSOLIDATED STATEMENT OF DEFICIT 
YEARS ENDED DECEMBER 31 


1975 1974 
$000’s $000’s 


Deficit at. beginning of year ioesc . ... 22. 4 oh. ages rene eee eee ree 7,464 7,989 
(clad (90.6) ¢1(- ae ery ern RIEE TS i pe nbc ou yous HS GO OE 650 DZ 
Deficit at end/of year = .6 5.x Gece <8 ae cle e eee nee Rn ete tie aera ee 6,814 7 ,A64 


AUDITORS’ REPORT 


To the Shareholders of Revenue Properties Company Limited 


We have examined the consolidated balance sheet of Revenue Properties Company Limited 
and subsidiaries and joint ventures as at December 31, 1975 and 1974 and the consolidated statements 
of income, deficit and changes in financial position for the years then ended. Our examination included 
a general review of the accounting procedures and such tests of accounting records and other supporting 
evidence as we considered necessary in the circumstances. 


In our opinion these consolidated financial statements present fairly the financial position of the 
companies and joint ventures as at December 31, 1975 and 1974 and the results of their operations and 
the changes in their financial position for the years then ended, in accordance with generally accepted 
accounting principles which have been applied on a consistent basis. 


Toronto, Canada oe Kb be L? Vb , 


March 25, 1976 Chartered Accountants 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 
YEARS ENDED DECEMBER 31 


1975 1974 
SOURCE OF FUNDS $000’s $000’s 
IO DIUACOIT Ciara amt Oe Mee nt MPR MA ee See ee cr SI ec Ge Seles? So as-f-yi 0 Won belo sp 650 yids) 
Items not involving funds 
DO PTE GIAO Kime eee eet eet ane ee eae ser hae) ccs je eet hs nin jn ah, s, syn sh 1,074 948 
Deferted kin co ie mame meetin ea teen ee ee Oe Stes Soda Be ata ai welts 6 lem ies « 62 (530) 
Deterred BIncomen Le x Cs mrneenrty wntnaeE eo ee. coeje wie wees ce ee are se Sala. othe 202 464 
Cte eae enti ie et eds GP, v5 aie choke bls clas Saeed ass sy 4 (161) 260 
FUNdS: front ODetAllOns ae ree Reet ets pet ahs et See A eee 1,827 1,667 
Net changes in: 
Morigares: (eCelVab Caer sere teresa ee emesc tts, oie Rtn s/t Hack ees oie ones (121) 1,409 
Banks loanisaaees seen eect arene ce ke ks ep salle foie he 1,707 776 
DOaRSranumino Ls Des 0a Va LC meme ems ty oes oi ase eons eusne vos eons 7,687 27/6 
the freasse sea ncaa Oiihtl Co mar rem wee etree Cnt heel 2s al biotece-n i <2 3,263 2,541 


14,363 9,169 


APPLICATION OF FUNDS 


Net changes in: 


Investment in revenue producing real estate ......... 0.0.0 e eee ee eee 1,563 4,401 
Construction in progress and land held for and under development .... 12,273 5,949 
SINKS ERMC OM CU es ae oeeatae et mee ie SOME erm ea a csc lay e's sig ees 0 ahs 641 683 


14,477 11,033 


IDE CR EAs aU ea [OS aot ieee atte eee rae acs in gn oa lov. « puie uh oD oom, SO 114 1,864 


Funds are defined as: 
Ta ee Oe A Se ened Booch Se hee Re ee 2,334 203 | 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1975 


Throughout these notes ‘the Company” refers to Revenue Properties Company Limited, its 
consolidated subsidiaries and its consolidated joint ventures unless the context indicates otherwise. 


Summary of accounting policies 


ee) 


The Company is a member of the Canadian Institute of Public Real Estate Companies. The 
Company's accounting policies and its standards of financial disclosure are substantially in 
accordance with the recommendations of that Institute. 


(a) 


(b) 


(c) 


Principles of consolidation 


The consolidated financial statements include the following: 


the accounts of all companies in which the Company holds more than 50% of the 
voting equity. The principal active subsidiaries are: 


Ownership % 


Century Gity Developments) limited (aspen ee 76.25 
One Thirty One: Bloor West Limited. eye mre warmer tee eee.) 100 
Revcon .Developmentsslimited) 22.0, sync ener weer ee 100 
Revenue Properties Central Developments Limited .............. 100 
Rusuth Investments Limited’). )5.70 340, 69 ay eee eee meee eee 100 


the accounts of all participating ventures in which the Company holds 100% of the 
land held for and under development and for which the Company is responsible 
for all financing required. The Company’s participation in net profits or losses of 
these ventures varies from 70% to 90%. 


the proportionate share of the assets, liabilities, revenues and expenses of unincor- 
porated joint ventures. 


Capitalization of costs 


(i) 


The Company follows the policy of capitalizing direct carrying costs such as mortgage 
interest, realty taxes and other related costs as part of the cost of income producing 
properties under construction, lands held for and under development and housing 
projects under construction. With respect to construction of income producing 
properties, the construction period is generally considered to have ended when a 
rental occupancy of approximately 70% has been achieved provided that the project 
has attained a break-even position. 


(ii) The Company also capitalizes that portion of interest on general borrowings con- 


sidered applicable to lands held for and under development. 


Income Recognition 


(i) 


Sales of housing and land 


Income from these transactions is recognized as follows: 


House sales — at the date when title passes, at least 5% of the purchase price 
has been received, and all material conditions have been 
fulfilled or provided for. 


Condominium sales — when the amount due on closing is received, the purchaser is 
entitled to occupancy and undertakes to assume a mortgage 
for the balance of the purchase price. 


Land sales — when all material conditions have been fulfilled, at least 15% 
of the purchase price has been received, and interest has 
commenced to accrue at a reasonable rate on the balance 
due. 

(ii) Construction income 


Income from construction contracts is recorded on a percentage of completion basis. 


(d) Depreciation on revenue producing real estate 
Depreciation is provided using the straight-line method, based on the estimated useful 
lives of the various assets as follows: 
DB LIRICLINE S peste een ice niente ght sce e ccm, «ahah ane Acie ge al be 40-50 years 


RUNG remand sec UMN Uae wenger. staat .ss 6 cress ode BRU ea 10 years 


(e) Deferred currency adjustment 


Effective January 1, 1974 the Company recorded the Series C and D 9% convertible 
sinking fund debentures at the total amount payable including the currency adjustment. 
The currency adjustment is carried as a deferred charge and is charged to income during 
the year sinking fund payments and conversions are made (see note 10(a)). The effect 
of a change in policy on income in 1974 appears in the statement of income as ‘Currency 
adjustment previously accrued — $109,000”. 


2. Revenue producing real estate 


1975 1974 
$000’s $000’s 


Land, buildings and equipment at January 1, less accumulated 


depreciation. olie27 70, 0001974 7.87 101,000) 0. . 5 ak. talus 35,259 32,431 
COI OS CUM Gay Col ay ey ate Bhasin aw Mad ire uc gath Lcsal o's SS udae « 4,753 4,173 
40,012 36,604 

LessmaisOsalstal NetOO Gin VAIL Cue mem esti slits. arid lo shi 0 w .r8 3,190 397 
WDEPTECIATIONM ORD ENSE User, stunned tis atetcts hk a4, «lida «rele allele abet 1,074 948 


Balance December 31 at cost, less accumulated depreciation of 
7a HOO Mal OZ Aes 8 AS, )). aint tae Oss «PEA ac ay nice aba ly as ley ede 35,748 sjoyr dew) 


The cost of freehold land included at December 31 in the above is $3,322,000 (1974, 
$3 576,000). 


revenue properties company limited 


3. Construction in progress 


1975 1974 
industrial and commercial rental properties eee ce en 2,388 667 
Residential rental: properties: . . 2.05. ae eee et ete ee err 6,139 3,129 
Housing: Seles sh oi Pie sa Wh ete area ep ene eed 4,318 — 
Construction: cOmtracts: soa. s6. 6 ais aye ae cele elles ene ete erat tea eet 788 see 
13,633 Sy hele 
4. Land held for and under development 
1975 1974 
$000’s $000’s 
Land é 
Ontarios occ ace ee el he Si <a ee 33,190 30,544 
Quebec. foe sie aie «5 es te aes eee 5,060 5/270 
38,250 35,814 


Land held for and under development is shown at cost and was increased during the year by 


interest and other carrying costs of $3,686,000 ($4,143,000 in 1974). 


The Company owns approximately 5,400 acres in Uxbridge, Ontario adjacent to the proposed 
Pickering airport site. This acreage has a book value of $16,216,000 at December 31, 1975. 
Until such time as land use planning for that area is completed, the precise nature of future 
development of such lands cannot be determined; however, the Company is proceeding with 


such development in the area as is permitted from time to time and appears desirable. 


5. Accounts and mortgages receivable 


1975 
$000’s 
Mortgages receivable: ix syst aeyel tec aot omit ie setae ae atest ae 9,720 
Balances receivable for land sold under agreements 
of; purchase and ‘Salar. .).c7 seats eer Gea ee eee 439 
Rents: and, other receivables: fc acinus Mee rsa ateeeeees ae ane 1,272 
11,431 
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1974 
$000’s 


2599 


267 
2,069 
11,985 


Mortgages receivable, including $3,478,000 on certain properties leased back (see note 14), 
bear interest at rates which vary from 5.25% to 12%, weighted average 8% and mature at 
various dates to 1999 as follows: 


$000’s 
TAWA SY ade bate est An Bec tick RA we EN BP AIS Eh a a a 321 
TES se SU OE es opin ade tie get a ee ALR OCS eee PE ae ee 809 
USPS Ie Wee Se BA tl Roehl AR Oe RRO SERPS AC) Kunin A, Aaa eee ee 291 
Ee ge eo os Bye SRE ORG woe URE ER IE ea ger PI rd a nm 496 
BESO Su ae cuca Oh Siete, Apher AG | ty Reh PD Puc ERNE ky 0° oe Ra a 2M ae 1,473 
LOS lima ieinsu DSECUEH tmermtan er ceer year to ea hcd ine Bat ae hia nr de het a nee 5,622 
9,012 

Second mortgages taken back on housing units sold mature at various 
dates to 1995 (interest rates vary from 634% to 10%) .............. 708 
9720 


Substantially all mortgages receivable are pledged against loans payable (see note 9). 


Other assets 


1975 1974 
$000’s $000’s 
Prepaid expenses ........... RIS SR gears each, os gee eae 931 811 
SUNGCUVFINVESTM eh tomate CCU tyme a ewe ae ciers ete, Ga nS Glew Ve ae 201 226 


Cash 
1975 1974 
$000’s $000’s 
Cash ane siOntareritOCDOsitsas wee Ment ied, ek alae aie) 2,089 2,076 
CSAS RIL SeSCLOW teetee ennai rnc eres etme Reon, fd ss apalan dia ge as 245 455 


Mortgages payable on revenue producing real estate 


Mortgages payable bear interest at rates which vary from 6% to 132%, weighted average 
9%, and mature at various dates to 2025 as follows: 


$000’s 
ae VA se ae Carmine Ree ee, SIN Mages Gay oes Ont UE RR See ya oe ae ee 2,880 
D7 eee ee ene Ee MR At ihe, RL Cal etek ol vate. 1,553 
SL O7.G rate ee ey cetera et ey ee On eeee Oh his! vA oscisteness, 4 aublicens, Ral Aig w%) a! 1,194 
FS aoe en eee eae ha oe are Re is ie Ge str d, 4 ar BUA aoe elelle TE Wee wl on’ vg he P 
Sl SO ere etree re, Seer een a Serco ee cee teks) ids e wskar eS vane ict oe hilsy Sha vs fe Se yee 1,901 
AOS easel sauce (asm Merman SNe tee merece tk sl, y oe aed $18 ble 17,683 

27,403 
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9. Other loans and mortgages payable 


Secured by 
Construction 
and land held 
for and under = Mortgages Due to 
development receivable shareholders Total 
$000’s $000’s $000's $000’s 
Arrears (see note (a) below) ............ AAW — a Zz 
TOZG cases 2 hs Rael, wi ke Ag cree a ene 2,974 2,367 100 5,441 
197 Sea. soe HUSA SS be a ee 6,265 2,350 100 8,715 
DOT BAECS GAR eae tie iy eee ee a 1,053 — 100 lS 
VOLO rosea east poe shade ea ie: + ceed allel el el ieee ier — 540 1,667 
TOGO tee tare 3 fe ol dunce a loge ake is aha en er 2 — = 2 
1981 andsubsequent 52 : 2.25. See 7,078 — — 7,078 
20,620 4,717 840 20,147 
Variable interest loans... 4.02 coe seek 5}013 3,779 


Interest on these loans vary from 4% to 5% above the minimum lending rate charged by the 
Canadian chartered banks. 


Fixed interest loans 


Niece Efe, LS See RU ee ae 15,607 938 840 
Range of interest rates ............ 6% to15% 8% to11% 12% 
Weighted average interest rate ..... 9% 10.7% 12% 


Latest vear/of:maturityis: wis. ein ae 2026 1977 1979 


connate tees 


Arrears 


The arrears of $2,121,000 represent the Pan amount of mortgages covering 
approximately 2,800 acres of land in Uxbridge, Ontario. No substantial payments have 
been made on these mortgages since May, 1970. -In.addition there is owing approximately 
$1,226,000 as at December 31, 1975 for accrued interest on these mortgages, and this 
interest is included in the balancé sheet-in-“Accounts Payable and Accrued Liabilities”. 
Writs of foreclosure have been issued in respect of the bulk of these mortgages, and it is 
anticipated that the Company will be required to pay all principal and interest in arrears 
in 1976 in order to prevent foreclosure. 


Due to shareholders 


The amount of $840,000 due to certain shareholders is secured by a second assignment 
of certain assets of the Company. 


The shareholders may, on three months’ written notice to the Company, call for payment 
in full of the balance of the loan then owing. In the event of such notice the shareholders 


must pay any costs in excess of 12% per annum incurred by the Company in refinancing 
the debt. 


10. Sinking fund debentures 


Payments Due 


Principal 1976 1977-89 
Maturity Date $000's $000's $000’s 
9% Convertible sinking 
fund debentures 
SCHES WAM er Site One el cael ay | May 15, 1976 707 ey — 
SEHESADE Be ea. cha aera Cerrar) June 1, 1981 1,094 191 903 
SOHESHE erent. ateatie: ceo en ecatnin February 15, 1981 4,482 782 3,700 
Series 11D ee ee cee Tears Caen eee June 15, 1981 SRen i! 577, 2,734 


Add currency adjustment 


(note (a)(iv) below) ......... 1,948 340 1,608 


7V2% Convertible subordinated 
sinking fund debentures 


(a) 


SERICSiA talus rotave men tems ocean ner act June 30, 1988 921 


9% Convertible sinking fund debentures 


(i) 


Sinking fund payments 

The Company is required to pay to the trustee annually on November 15 an amount 
sufficient to retire the following principal amounts of 9% convertible sinking fund 
debentures: 


Series B, C and D 
Consolidated and shared by the Series B, C and D debentures rateably in proportion 
to the principal amount of each series outstanding on the October 5 immediately 
preceding the sinking fund payment date. Annual payments are $1,550,000 in 1976 
to 1980 inclusive. 


At December 31, 1974 the Company held $18,000 Series B, C and D debentures. 
During 1975 the Company purchased an additional $52,000 Series B and C deben- 
tures. The Company was reimbursed from cash held by the trustee as outlined in 
(ii) below and the debentures were cancelled. 


Series A 

At December 31, 1974, the Company had available a sinking fund credit in the 
amount of $54,000, of which $50,000 was so applied on November 15, 1975. During 
1975 the Company purchased and cancelled $89,000 principal amount of Series A 
debentures. 


Sinking fund credit 

Although all series of debentures may be purchased or redeemed at prices not in 
excess of their redemption prices, Series A debentures are the only series which 
qualify for sinking fund credit. 
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(iit) 


(iv) 


The Company may be reimbursed for its purchase of any series of debentures from 
cash held by the trustee, up to a maximum of 80% of the redemption price (including 
the currency adjustment) of the purchased debentures, providing that the aggregate 
reimbursements for Series B, C and D debentures in any one fiscal year is limited to 
50% of that fiscal year’s consolidated sinking fund payment including the currency 
adjustment. 


Convertible features 


Each series is subdivided into four equal separate sub-series. The principal amount 
of such sub-series (series C and D sub-series being adjusted for the currency relation- 
ship noted in (a)(iv) below) may be converted into common shares at any time prior 


to maturity as shown below: 
Conversion price for 


Sub-Series One common share 
| $ 2.00 
II $ 3.00 
HI $ 4.00 
IV $ 5.00 


The above conversion prices are subject to anti-dilution provisions. 


Currency adjustment 


Series C and D principal and interest payments, including sinking fund payments, are 
subject to adjustment (limited to a 25% increase or decrease) depending on any 
changes in the relative values of the Canadian and Federal Republic of Germany 
currencies, calculated at the date of or immediately prior to payment. 


This adjustment is carried as a deferred charge and is charged to income during the 
year sinking fund payments and conversions are made. 


The number of shares issuable on conversion with respect to Series C and D is subject 
to adjustment (limited to a 25% increase or decrease) depending on any change in 
the relative values of the Canadian and Federal Republic of Germany currencies 
calculated at the date of or immediately prior to conversion. The currency adjustment 
at December 31, 1975 would have been approximately 40% but for the 25% 
limitation mentioned above. 


Redemption 


The debentures are redeemable on or before maturity, in order of sub-series | to IV, 
at par plus accrued interest (adjusted for the currency adjustment noted in (iv) above). 


Security 


These debentures, Series A to D inclusive, rank equally and are secured by fixed and 
specific charges on certain mortgages receivable, certain revenue producing real 
estate, certain land held for and under development and by a first floating charge 
on the assets and undertaking of Revenue Properties Company Limited. Substantially 
all of these mortgages receivable and real estate also secure various indebtedness 
which ranks in priority to this charge. 


(b) 7%/2% Convertible subordinated sinking fund debentures — Series A 


(i) 


(iii) 


(iv) 


Convertible features 


These debentures in the amount of $921,000 are due June 30, 1988 and are 
convertible into common shares of the Company on or before June 30 in the years 
1978 at $7.53 per share, 1983 at $8.91 per share and 1988 at $10.57 per share. 


The conversion prices are subject to downward adjustment in the event that the 
Company issues any additional common shares, as defined, for a consideration per 
share different from the conversion price in effect immediately prior to the issuance 
of such shares. Of the shares reserved for possible issuance only those described in 
note (a)(iii) above relating to the 9% convertible sinking fund debentures would 
affect the conversion prices. No debentures were converted during 1975. 


Sinking fund requirements 

Under the terms of the Trust Indenture, a sinking fund is required to be established 
for the retirement of $700,000 aggregate principal amount of the debentures on June 
30 in each of the years 1979 to 1988 inclusive. Since debentures converted into 
common shares and otherwise cancelled, amounting to $6,079,000 to December 31, 
1975, can be applied against such sinking fund requirements, no sinking fund 
payments will be required until at least 1987. 


Redemption 


These debentures are redeemable at par (i) to meet sinking fund requirements, and 
(ii) at any other time if throughout the 180 days prior to the date on which notice of 
redemption is given the market price of the common shares has not been less than 
125% of the conversion price then in effect. 


Subordination 


These debentures are subordinated to the prior payment in full of the sinking fund 
debentures referred to above and of certain other prior indebtedness. 


Dividend restrictions 


There are restrictions under the terms of the Trust Indenture concerning payment of 
dividends. 


aa 


Bank indebtedness 


1975 1974 

$000’s $000's 
DAeMINGeOIEUess TUNSECUTEG estas Seek aes ce vv wisie eles wines 959 1,042 
Balk wOalemseguredsoy CONSUTUCUOM cya. des eae s hae ee es 2,537 996 
Bank loans, secured by land held for and under development ...... 400 234 
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12. Deferred income 


1975 1974 

$000’s $000’s 

Balance, January Vc. 0. yoo. c 0 2 ieee eee ey 3,071 3,601 
Additions through profit on sale and leaseback transaction ........ 210 — 
3,281 3,601 

Less: Amounts included’ in income t. 3 ren eee re eee 148 530 
Balance, December31. wich: «hte sa ete eee a ee 3,133 3,071 


Deferred income is composed of the unamortized profit on sale and leaseback and similar 
transactions which will be taken into income at the rate of approximately $160,000 per annum. 


13. Capital stock 


(a) Authorized 


— 291,852.5 6% Cumulative, non-voting second preference shares, par value $10, 
redeemable at par. 


— 20,000,000 Common shares without par value. 


(b) Issued and outstanding 


Common shares 
Shares Amount 


At December 31, 1974 and December 31, 1975 .......... 14,146,147 $27,324,000 


(c) Reserved 
The Company has reserved common shares for possible issue as follows: 


72% Convertible subordinated sinking fund debentures (see (i) below) 122,300 


Stock options. (see. (i!) below) 23 4 cam «ces one eee tie eine ner en ee 36,000 
9% Convertible sinking fund debentures (see (iii) below) ............ 3,700,583 
3,858,883 


(i) 72% Convertible subordinated sinking fund debentures — $921,000. 


The conversion of these debentures at $7.53 per share would result in the issue of 
122,300 common shares. Additional common shares would also be reserved if the 
conversion price were to decline as the result of future share issues at prices below 
$7.53 per share (see note 10(b)/(i)). 


(ii) 


(iti) 


Stock options 


Options to purchase 36,000 common shares are held by three directors and officers 
as follows: 


No. of 
Price Shares 
3,000 shares in each of the 2 five-year periods ending 
Cpe ROM OPAC WIG) frat seta, ad he hbk 3 ele $ 1.95 6,000 
5,000 shares in the five-year period ending September 30, 
EPPS eke abebhs Sis fs os SRA Ae ae $ 0.50 5,000 


5,000 shares in each of the five-year periods ending 
peptempend 9) 1977 1OvlGG) INCIUSIVE 4... sks. esau ese $ 0.63 25,000 


36,000 


9% Convertible sinking fund debentures 


The conversion of these debentures, assuming the maximum currency adjustment 
applicable to Series C and D debentures as set out in note 10(a)(iv), would result in 
the issue of approximately 3,700,583 common shares. 


14. Lease and similar obligations 


(a) Payments required to be made pursuant to leases and similar obligations are as follows: 


Continuing 

Sale and cost of 

leaseback leases Long-term 

leases in terminated land 

effect (i) (i) (ii) 
Years $000’s $000’s $000’s 
“USBASY iu G5 Sails Bros ik eet eM eee ee ee 2,645 422 301 
RAE Sas ice 5 eS eee, A er OR oe a 2,641 418 301 
NEWS py Bea Gly ota AE NO TL Be il 8 Ciel eg 2,03 | A08 301 
TESIEASIO (GV 8 =) Ay Cg OE A) OEE een 2,568 330 293 
AREER RD) odd atk tak oe aye A Dg (gl ee 2,290 158 293 
MO NANIC Est SeCUCI Wier Aue rein clei c'a/t. Ko: cis 4.» 26,821 Lor 21,986 


(i) 


Under certain of the lease agreements relating to revenue producing properties which 
were sold and leased back, the lessor is to be paid a percentage of rentals in excess 
of a specified amount. 


The rents included above for leases, whose latest year of expiry is 1999, are exclusive 


of participating rents, realty taxes, insurance, maintenance and repairs, and similar 
expenses. 


Certain lease agreements permit the termination of continuing obligations upon the 
payment of a specified amount pertaining to each, the total amount of such payments 


being $1,791,000. The continuing annual rental obligations of other leases are listed 
above. 
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(ii) The rents included above for long-term land leases, for which the latest year of expiry 
is 2067, are exclusive of realty taxes. 


(iii) In addition to the above, the Company in a joint venture, has undertaken to lease 
for up to 49 years two buildings presently under construction. The Company’s share 
of the minimum annual rental is approximately $800,000. 


(b) The Securities and Exchange Commission of the United States of America requires 
disclosure of the present value of financing leases and of the impact on net income of 
the capitalization of such leases as follows: 


(i) Total rental expense on non-capitalized financing leases amounted to approximately 
$1,183,000 during 1975; rental income from subleases of these properties amounted 
to approximately $2,408,000 during 1975. 


(ii) The minimum lease commitments for all non-capitalized financing leases and the 
related rental income to be received from existing subleases at December 31, 1975 
are as follows: 


Lease Rental 

Commitments Income 

Years fe $000’s $000’s 
1976 ek ops iesltg Wah ihe Se ee eee 1,183 2,364 
01S 27! ER METER RE ci cs Fa Ae Saad Andods's 1,183 2,364 
197 Ba 2s ok) Seg ee eae 1,183 723 
i tc la: ae ear Re ee MT ABER nA Te SU a Sco Tet83 435 
4 oro 0 Learn aI. Metre MAE TS) IM ee AGS oss o 8s 83 
TOS TBR ac. inn ce Guests teh ais. ae Seti re dee 5/915 134 
BOB G=90: on. heat 5 eae Fe Red oer) che tak ages eee bg15 31 
TOTES. tacks 8 Mocs iets Bee tae aeneee Gane 2 a ee By O15: = 
1996-and ‘subsequent #4 wen eee 4,141 — 


(iii) The present values of the minimum lease commitments and rental income referred to 
in (ii) above (all related to real estate), at December 31, 1975 amounted to 
$12,582,000 and $4,960,000 respectively. 


If all these financing leases were capitalized, related assets amortized on a straight- 
line basis ($453,000), and the interest cost accrued on the basis of the outstanding 
lease liability ($980,000 — weighted average interest rate of 7.8%), there would be 
an adverse impact on net income for 1975 of $125,000. 


Contingent liabilities 


The Company includes in the balance sheet its proportionate share of assets and liabilities of 
its joint ventures. The Company is contingently liable for the other participants’ portion of 
the liabilities of these joint ventures, which contingent liability is approximately $16,000,000 as 
at December 31, 1975. Against this contingent liability, the Company has recourse to all of 
each joint venture’s assets as well as the assets of the other participants to the extent it is 
required to pay liabilities in excess of its proportionate share. 


16. Legal proceedings 


(a) 


(b) 


On January 30, 1974, Century City Developments Limited (a subsidiary of the Company) 
filed a claim in the Federal Court of Canada for additional compensation for approxi- 
mately 1,100 acres of lands expropriated by the Government of Canada in May, 1973 
and for injurious affection to the balance of approximately 5,400 acres of land adjacent 
thereto. 


See also note 9. 


17. Consolidated statement of income 


(a) 


(c) 


(d) 


1975 1974 

Interest charges $000’s $000’s 
DEDEITIteS anillLe ros mieten en er «fd Wie le auc lee wes 1272 1397 
— currency adjustment on principal ............. 12 109 

DOU ADCS Mp sae ee sient ret CEERI, (Oca Ae UE aes xs 4,389 3,410 
OL He Dera aoe Gone Tanita, oo Gee 1,036 1,028 
6809 5,944 

BecsealnOUltseCa ital Z6C mm mate ee mnt Nt Rul. us sliders eo aes os 3,675 3,056 
3,134 2,888 


Earnings per share 


Earnings per share is calculated using the weighted average number of shares outstanding 
of 14,146,147 in 1975 (14,145,522 in 1974). 


The conversion of all convertible debentures or the exercise of outstanding options would 
not have a dilutive effect on earnings per share in 1974 or 1975 and consequently fully 
diluted earnings per share is not provided. 


Aggregate direct remuneration paid to directors and senior officers was $309,593 in 1975 
($341,574 in 1974). 


Anti-inflation legislation 


The Company is subject, as follows, to the Anti-inflation Act which provides as from 
October 14, 1975 for the restraint of profit margins, prices, dividends and compensation 
in Canada: 


(i) The parent company, Revenue Properties Company Limited, is subject to the restraint 
of dividends. 
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(ii) A number of subsidiaries may be subject to the restraint of profit margins, prices, 
dividends and compensation. In principle the profit margin and price controls 
require that only increases or decreases in certain costs can be reflected in price 
adjustments. However, the information currently available, including regulations 
under the applicable legislation, is not sufficiently precise to enable the Company 
to predict what impact the program will have on its operations. 


(iii) The residential rental operations of the Company’s subsidiaries are subject to the rent 
controls of the various provinces in which they operate. 


The provisions of the Anti-inflation Act and the provincial rent controls had no significant 
effect on the Company’s earnings for the year ended December 31, 1975. 


18. Income taxes 


The income taxes provided in the consolidated statement of income are as follows: 


1975 1974 
$000’s $000's 
CURPeMt a. oe athe eles 8G aan alls! were aE om) Se cae ee 26 (111) 
Current — subject to reduction by application 
ofvlosses carried forward’ (cea em. eee ee ee 70 33 
Deferred iiie ac 5 0 ae tein Uy sleet che ce ao ol een 202 464 
298 386 
Deferred tax expense results from timing differences in the recognition 
of revenue and expense for tax and financial statement purposes. The 
sources of these differences and the tax effect on each are as follows: 
Capital cost allowance over/(under) book depreciation .......... 193 (172) 
Net increase in carrying costs of real estate expensed on tax returns 
and capitalized on thesbOOKS. 10. cic ee eee — 55 
Prior years’ timing differences resulting in tax losses which were 
applied: in. the-current: year hens won asa cietse ai eee — 496 
Net differences resulting from method of deferring incomes for tax 
and |bOOk) PUIDOSES Sakic). cepa asenesue ce Genet oe ee 186 166 
Operating loss in a subsidiary company for which future recovery 
Olftaxes; Was “Provided |! tresaw ieaiur acrid clicny en eee ee (177) (75) 
Sundry v other Mens: ae aeeue ic te risen ale ool cc ee tee — (6) 
Deferred) tax "expensS@. ois te. sin ase woe ia sila Geral aie, ne ee 202 464 


The Company does not anticipate any reduction in deferred income taxes payable in any of 
the succeeding three years. 
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Expected tax expense differs from actual tax expense as follows: 


1975 1974 
$000’s $000’s 
Computed expected tax expense ............... 441 50.2% 461 52.5% 
Increase in expected tax expense resulting from: 
—an item which is not allowed as a deduc- 
Honsiromiaxavble (nCOmMe:s. «cnn. teas a. _ — 29. 3.4% 
— operating loss in a subsidiary company for 
which no future recovery of taxes was 
DFOVIC OU mbar meen naete nen ler ay ents). ler 4 152 17.4% — — 
= OLTCESUNOLVaIIGINS mane aye oss 38 84.4% oe — 
Decrease in expected tax expense resulting from: 
—non-taxable portion of capital gains ..... (333) (38.0%) (85) (9.8%) 
S— OlGreSunCh Vel See trteheicr e+ oF nie aie nse « — — (19) (2.2%) 
PENIS Te IC aed otek Plo Ne 298 34.0% 386 43.9% 


During the year certain subsidiaries of the Company earned profits which would have been 
subject to current income taxes except for the application of prior years’ losses, such 
application resulting in a reduction of income taxes of $70,000. 


19. Unused financing commitments 


It is the policy of the Company to obtain commitments for mortgage financing on all residential 
construction projects at or prior to the commencement of construction. The unused portion 
of these commitments is in excess of the estimated costs to complete all housing units under 
construction. 


At December 31, 1975 the unadvanced portion of mortgage commitments on residential units 
which the Company intends to retain as ‘Revenue Producing Real Estate’ amounted to 
$4,310,000. When advanced these will bear interest at 8% and mature between 1991 and 2026. 


Subsequent to the year end the Company received commitments from a Canadian chartered 
bank to provide up to $6,500,000 on a non-revolving secured loan basis with repayments 
scheduled from 1977 to 1981. The proceeds will be used to retire specified debts and will 
bear interest at 2% over the applicable London Inter-Bank Eurodollar offer rate. The 
Company will pay a standby fee of %2 of 1% per annum on the unused portion of the 
commitments. The commitments and subsequent loans will be subject to an annual review. 


20. Reclassification of 1974 comparative figures 


1974 comparative figures have been reclassified to conform with the financial statement 
presentation adopted for 1975. 
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FIVE YEAR SUMMARY OF OPERATIONS 


W979 1974 1973. 1972 A974 
$000’s $000’s $000’s $000’s $000’s 
Sales — real estate and construction ....-.. 9,055 8,218 8,740 TF766 18,176 
Cost of salesvac. fc tet coke ee 7 A63 7,003 6,539 9,049 16,287 
1592 VAIS 2,201 DAT. 1,889 
Net transfer from/(to) deferred income .... (62) 530 VAs 666 (27) 
1530 1,745 3,379 D/302 1,862 
Réefital Zincomegn.) «sane was on ee eee At 291 10,298 0927, 9,803 9,124 
Property expenses including depreciation .. 8,281 7,795 7,944 8,209 8,158 
3,010 2,503 1,983 1,594 966 
Othem mecomewe tats ce wtcen. eee ee Lass 1,166 1,688 1,511 Aja02 
5,673 5,414 7,050 6,488 4,337 
Interest expense net of amount capitalized .. 3,134 2,888 3,060 b ET hey 3,426 
Other expensesibten ns 2s « sda wc eee 1,661 1,648 1,720 1,680 1,806 
Income (loss) before income taxes and 
extraordinaryatems ...2.0.51.2 seen ae 878 878 2,270 1,056 (895) 
INCOME! TAX CS ees epee ea or3 oh oe, sree ees ne Reena 298 386 1,364 332 52 
Income (loss) before extraordinary items ... 580 492 906 724 (1,407) 
Extraordinary items 
Inconiegtax; reductions=... ameter 70 33 838 696 — 
Debenture financing costs ............ — — — se (172) 
Net income (loss) for the year ............ 650 525 1,744 1,420 (1,579) 
Earnings (loss) per share before extraordi- 
rary, tesa ees ass re eee 4.1¢ 3.5¢ 6.8¢ 6.2¢ (12.8¢) 
Earnings (loss) per share after extraordinary 
[LQRIIS Perera Re ot ere oR Oh ee 4.6¢ 3.7¢ 13.2¢ 12.1¢ (14.4¢) 
Average number of shares (in thousands) .. 14,146 14,146 13,242 11,746 10,962 
1974 and 1975 SHARE TRADING 
Shares of the Company were restored for trading on the Toronto Stock Exchange on February 9, 
1974. Following is a summary of trading by quarters during the two years: 
OZ 1974 
1st 2nd 3rd Ath Ist 2nd 3rd 4th 
High 1.49 hehe Cy .87 2.67 255 1235 .90 
Low = 8.00 81 Jess 65 1.65 1.20 70 56 
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SUMMARY OF PRINCIPAL HOLDINGS 
DECEMBER 31, 1975 


Number of 
Residential Approximate 
Units Rental Area 
Completed (sq. ft.) 
Revenue producing property owned: 
(Company’s Proportionate Share) 
Industrial 
WWeviteypitel, GVREV ED 23) 5 cio Boman Gis cnele tie SOAs a eR POE CReRO 7 Ohi a ae 1,017,000 
MONtrEal MO MCG Caren eat er een. ede wey thou Fa hea Weed wie s 851,000 
Gal gary a Det ia meee eee ere abe 2 eRe orgs ite cave cubs ee < s 24,000 
Commercial and Residential 
Toronto, Ontario 
[Gator Gal Polat vs (eh be eal ak Ahn ee en 156 74,200 
BIOORpOtleC Lae w irre ee tet Nae oats a ooalk lad ae 16 10,600 
GOUeCe stl ee (ert rn mre ite Cony, «<< alee vid a cae eo ew a 90,000 
NO e ph dere Ne BB a nea ir ea lt) ko) 6p ee ee 7 400 
VWs ASHER) te ies aa adios Se cA cites 6S UE OR 292 — 
ACTUAL eC LG Cae ee ene rE OEE at 80S ahi sak ov da, 6% 69,900 
SAIL UMLONIY As CW CIULDS WICK meen ME Re onto? iw epatyal sis eg s sie.s o8 205,300 
Litmesianan Gananoque), CntanOme wee m tn Ges ak gas cmos 5's ow wie > 50 unit motel 
Revenue producing property sold and leased back: 
Residential 
UONGTN Ey Mle) Cate eren tn me sce’ Hones ME EEE GG hic. fic lo eared eat Hae 5 559 
EMER. OSes Siar ee eer Seen 240 
SOMO eV mOTUNSWICKEe ne © cae eee Due e has pa ee ee sk de de os 152 
Commercial 
Uiraeceneiey, COMMENTER 3 5 so BS yee ERE So ee ce 15,200 
arabes, Sitkehiew Stee Me 3 2.0) Sy nan) a ey Agi On ee 141,800 
Industrial 
(hatgeighvey, \OQlenehuioy Bal Foes ey IR es See Sou a ne ce 720,000 
MC Cea OL De Gmpne at Manis on eiatias oh ee iid cle Saratesa sels aa dees 206,800 
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Land held for and under development 


Location 


Ontario 
Acton 
Etobicoke 
Guelph 
Oakville 
Orangeville 
Pickering 
Port Dover 
Simcoe 
Toronto 
Uxbridge 
Vaughan 


Quebec 
Boucherville 
Montreal 
Pointe Claire 


Construction in progress 


Location 


Boucherville, Quebec 
Guelph, Ontario 
Oakville, Ontario 
Mississauga, Ontario 
Simcoe, Ontario 
Toronto, Ontario 
Toronto, Ontario 


Montreal, Quebec 
Guelph, Ontario 

Oakville, Ontario 
Toronto, Ontario 
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Proposed Use 


Residential 

Residential 

Multiple 

Residential 

Commercial & Residential 
Multiple 

Commercial & Residential 
Residential 

Commercial 

Multiple 

Multiple 


Multiple 
Industrial 
Industrial & Commercial 


Type of Unit 


Housing 

Housing 

Housing 

Housing 

Housing 

Residential rental 
Residential rental (lease) 


Industrial buildings 
Shopping centre 
Shopping centre 
Commercial 


Approximate 


Number of % Company 
ee CICS ee 
94 hss 
9 100 
879 75 
210 aps) 
9 75 
294 75 
95 cis 
34 Bie S) 
1 50 
5,400 76.25 
215 40 
285 100 
2 100 
15 100 
Number of % Company 
Units Participation 
52 100 
88 75 
41 50 
95 50 
45 B35 
722 66.7 
726 50 


Square Feet 


Under 
Construction 
115,000 100 
13,000 100 
13,300 50 
9,300 75 


sen 


Printed in Canade 


Revenue Properties Company Limited a Y 


and subsidiaries and joint ventures ARI 1 revenue 


CONSOLIDATED STATEMENT OF INCOME 


earn ended June 30, 1975 D ro pe al [ es 


(with comparative figures six months ended June 30, 1974) 


In thousands of dollars 


1975 1974 


Sales — real estate and construction $3,840 $6,075 


Cost of sales 3,209 = 5,013 | nteri aa report 
631 1,062 ° 
me Six months ended 
Rental income 5,502 5,016 
Property expenses including 3,969 3,907 June 30th, 1 975 
depreciation 
1,533 1,109 
Other income 450 566 
2,614 2,737 
Interest expense net of amount 
capitalized 1,461 1,480 
Other expenses 882 1,095 
271 162 
Net transfer from deferred income 71 427 
Income before income taxes 342 589 
Income taxes 19/2 306 
Net income for the period $170 $ 283 
Earnings per share 1.2¢ 2.0¢ 


CONSOLIDATED STATEMENT OF DEFICIT 
Unaudited 
Six months ended June 30, 1975 


In thousands of dollars 


Deficit at December 31, 1974 $ 7,464 
Net income for the six months 170 
Deficit at June 30, 1975 $7,294 


44 king street west, suite 1619, toronto, ontario M5H 3A3 


Printed in Canada. 
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